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CONFIDENTIAL ROME 3068 

E.O. 11652: GDS 

TAGS: MASS, MPOL, PFOR, IT, US 

SUBJECT: THIRD COUNTRY SALES PROCEDURES 

REF: ROME MAAG MSG 141715Z FEB 75 

1. MISSION HAS RECEIVED SOMWHAT QUERULOUS LETTER FROM ITALIAN 
NAVY REGARDING USG RESPONSE TO JUNE 1974 REQUEST (SUBMITTED 
THROUGH NAVAL ATTACHE IN WASHINGTON) FOR TECHNICAL PACKAGE 
AND REQUEST MADE IN SEPTEMBER 1974 FOR POLITICAL APPROVAL FOR 
SALE OF NAVAL MUNITIONS CALIBRE 5 INCH/54 TO PERU AND 5 INCH/38 
TO VARIOUS NATO NATIONS AND VENEZUELA. ITALIAN NAVY EXPRESSES 
SHOCK THAT AFTER WAITING OVER SIX MONTHS FOR A RESPONSE THEY 
ARE NOW BEING ASKED TO WAIT YET ANOTHER 6-9 MONTHS AND THEN TO 
PAY SOME $37,500 FOR THE TECHNICAL PACKAGE. LETTER POINTS OUT 
THAT IN RECENT PAST ITALIAN NAVY PROVIDED TO US NAVY GRATIS TWO 
SETS OF DOCUMENTATION RELATED TO MUNITIONS 76/62 FOR WHICH THEY 
COULD HAVE ASKED PAYMENT OF ABOUT 90,000 DOLLARS. 

2. THE ITN IS ALSO PERPLEXED AS TO WHY THIRD COUNTRY TRANSFER 
"HAS NOT YET BEEN APPROVED AND IS APPARENTLY STILL BEING EXAMINED 
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IMPORTANCE THIS SUPPLY (WOULD HAVE FOR THE CONTINUATION) OF THE 

ITALIAN (NAVAL MUNITIONS) INDUSTRY DURING PRESENT ECONOMIC 

CRISIS." WHILE SYMPATHETIC TO THEIR ECONOMIC PLIGHT. WE HAVE 

NO BASIS UPON WHICH TO JUDGE MERITS OF THE CASE AS WE DO NOT 

KNOW UNDER WHAT AGREEMENT THE GOI CLAIMS THE RIGHT TO MANUFACTURE 

THESE MUNITIONS. THEIR LETTER ADMITS THAT "ITALIAN NAVY HAS 

BEEN PRODUCING SUBJECT MUNITIONS FOR SOME TIME IN ACCORDANCE 

WITH US DESIGN AND SPECIFICATIONS PROVIDED TO ITALY SOME 

TIME AGO FOR THE EXCLUSIVE USE OF THE ITALIAN NAVY. MAAG HAS 

ASKED ITALIAN NAVY TO PROVIDE US WITH COPY OF DOCUMENTATION OF 

UNDERSTANDING THEY REACHED WITH USN REGARDING THESE MUNITIONS. 

3. THERE MAY WELL BE NO BASIS FOR THE EXPECTATION THAT WE WOULD 
AUTHORIZE SALE TO THIRD PARTIES. NONETHELESS THAT IS THE 
EXPECTATION. MOREOVER, THE APPARENT LONG DELAY IN ANSWERING 
THEIR REQUEST LEADS THE GOI TO BELIEVE THAT THE DECISION IS 
SUBJECT TO CONSIDERATION OTHER THAN THE STRICT APPLICATION OF 
THE TERMS OF THE AGREEMENT. 

4. EMBASSY WOULD LIKE TO BE BROUGHT UP TO DATE ON STATUS OF 
THE ALLEGED REQUEST OF SEPTEMBER 1974 BY ITALIAN NAVY ATTACHE 
TO DEPARTMENT VIA USN FOR APPROVAL OF THIRD PARTY SALES. EMBASSY 
WOULD ALSO APPRECIATE GUIDANCE ON RESPONSE TO BE MADE THROUGH 
MAAG IN ORDER TO FIELD LIKELY FOLLOW-UP APPROACHES FROM 
POLITICAL LEVEL GOI WHICH INCREASINGLY BEING BROUGHT INTO 
COMPLAINTS OF U.S. RESTRICTIONS ON SALES OF EQUIPMENT PRODUCED 
BY ITALIAN INDUSTRY UNDER LICENSING AGREEMENTS WITH THE U.S. 

6. LETTERS (AND TRANSLATIONS) IN QUESTION FOLLOW BY POUCH. 

VOLPE 
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